Since the collapse of central economic planning in the world, former Iron Curtain Countries have been changing as social, economic and political structures. Some former socialist countries (such as Bulgaria, Slovenia and Romania) and Greece became full members of the EU. Some Balkan countries (such as Serbia,
Introduction
The Balkan Peninsula is an important area, having witnessed important historical and political experiences and incidents for ages. But it has been living through a historical alteration in recent decades. Although some Balkan countries (such as Turkey and Greece) were relatively stable in the 1990's, there was war in Serbia, Montenegro, Croatia, Bosnia-Herzegovina, and Macedonia. Some former socialist countries (Bulgaria, Slovenia and Romania) and Greece became full members of the EU. The others have been struggling toward this goal. Although Kosovo declared independence in 2008, many countries have not accepted this situation. Nevertheless the Balkan Peninsula is in a relatively stable condition nowadays, compared with the last ten years. All the Balkan Countries, especially those which have gained independence in recent decades, want to become rapidly developed. But all Balkan countries have some political, economic and social problems in this process.
After a long war and an unstable political period, the Balkans has now seized the opportunity for their development process. This region has been gaining stable structures over time and this stable period has been supporting development indicators. In this paper, the Balkan countries will be analyzed in terms of development indicators such as education, population, national income and income distribution in the 2000's.
Conceptual Analysis of Development 1
Since World War II, one of the important discussion subjects has been development. However, generally the development concept is accepted as a problem of underdeveloped countries. Underdeveloped countries which have not gone through the industrial revolution do not experience the evolution process that it brings, and do not fulfill the necessities of the development process.
Development is used sometimes instead of concepts such as improvement, modernization, structural changing, and industrialization. This semantic shift complicates the definition of the development concept. According to Peet and Hartwick (2009:1) , development as a better life for most people means, essentially, meeting basic needs: sufficient food to maintain good health; a safe, healthy place in which to live; affordable services available to everyone; and being treated with dignity and respect. Anther definition of development is innovative changes resultant in the socio-economic structure of a country. It can be understood from these definitions that development is related not only to economic paradigms but also social life, health systems, educational and vocational structures, democracy, freedoms, human rights etc. For this reason, it is multidimensional and it extends over a very long time.
Development is also related to economic growth. A stable economic growth process is very important for development. Unstable economic conditions negatively affect this process. On this point, a stable economic structure comes into question. When there is a stable economic structure, economic growth supports the development process. This concept is more important for developing countries. For example, Turkey had big problems with unstable economic and political structures in the 1970's and 1990's. Also, almost all the Balkans experienced unstable political and economic periods in the 1990's. Source: http://hdr.undp.org/en/, 25.04.2010 There are also new approaches to the development concept. The most important of these belongs to Amartya Sen, who won the Nobel Economics Prize in 1998. Amartya Sen (1993: 3) defines development "as a process of expanding the real freedoms that people enjoy". Again according to SEN, development requires the removal of major sources of unfreedom: poverty as well as tyranny, poor economic opportunities as well as systematic social deprivation, neglect of public facilities as well as intolerance or overactivity of repressive states (Sen, 1993:3) . The approach of Sen combines two important concepts: freedoms and development. Also he recommends developing freedoms before other indicators.
Main Development Indicators
For years, many indicators have been used by economists in order to explain different levels of development among countries. However, which indicators are the best explanatory indicators of development levels? We need to investigate indicators that are being used to explain the development process by international institutions such as the World Bank (especially World Development Indicators-WDI Online Database) and the UN (United Nations, especially UNDP-United Nations Development Programme, 2010a). UNDP calculates the Human Development Index (HDI). HDI includes some special data such as life expectancy at birth, adult literacy rates, gross primary-secondary and tertiary enrolment, and GDP (gross domestic product) per capita (PPP -Purchasing Power Parity). HDI distinguishes three subgroups as developed (high development), developing (middle development), and underdeveloped (low development) countries. According to Map 1, Africa, Middle East, South Asia and some South American countries have big problems in terms of the level of human development. Especially in Africa, the level of human development is lower than other regions of the world. Fatih ÇELEBİOĞLU Again UNDP (United Nations Development Programme, 2010b) uses eight topics to determine the development level of each country (particularly developing countries): eradicate extreme poverty and hunger, achieve universal primary education, promote gender equality and empower, reduce child mortality, improve maternal health, combat HIV/AIDS, malaria and other diseases, ensure environmental sustainability, and develop a global partnership for development in scope of Millennium Development Goals (for details look at UN -Millennium Development Goals 2009 Report).
Also, each country collects some data on development by using international standards. Hundreds of variables are used by official statistical institutions for this purpose. Some of these variables are per capita GDP, literacy rate, tertiary education, unemployment rate, urban population, population growth rate, public expenditure on education, number of doctor, electric power consumption, number of computer and internet users, final consumption expenditure, daily newspaper, fertility rate, foreign direct investment, life expectancy at birth, etc. Also the Human Development Index and Democracy Index 2 are used to determine the level of development in a country. The next section offers an analysis of development indicators in the Balkan countries by using some of these variables.
Analysis of Development Indicators for Balkan Countries
In this section, the situation of Balkan countries in terms of some indicators of development will be investigated. Croatia has the lowest value of the GINI Index with (29.0). The share of the poorest 10% of population in the GDP is in Turkey with 1.9%. Again Turkey has the highest value in terms of the share of the richest 10% of the population in the GDP with 33.2%. The highest share of income in the poorest 10% is in Croatia (3.6%) and the lowest share of income in the richest 10% is also in Croatia with (23.1%). We can say that Croatia has the best figures in the Balkans in terms of income equality (see Table 1 ). Industrial production index is frequently used an indicator of development. When the industrial production index values of Balkan countries are investigated, Romania (120.6) has the highest value of industrial production index and Greece (101.1) has the lowest value (see Table 2 ). It is interesting that Serbia has lost industrial production capacity, because Serbia had 113.1 index values in 1998, but Serbia had a 108.6 score in 2007. Also Greece has lost production capacity. Besides, we haven't got Albania's index value. Another important subject for development is the democracy level in country. We can investigate the democracy index to understand this relation. The Democracy Index is calculated by The Economist Intelligence Unit based on the answers to 60 questions for 167 countries (EIU, 2008) . According to Table 4 , Greece is the strongest democracy in the Balkans. According to Table 4 , the weakest democracy in the Balkans belongs to Turkey. While Greece and Slovenia have full democracy; Albania, Bosnia & Herzegovina and Turkey have hybrid regimes. This situation is generally parallel to economic development levels. 
Discussion of the Development Process in Balkan Countries
When the special position of the Balkans (multicultural, multi-religious and multi-ethnic) is considered, it is quite difficult to offer new suggestions. Even so, we explain some ideas for the Balkan countries below. The Balkans has had important problems throughout its history. Especially after the Ottoman Empire, an unstable politic and economic life began in all the Balkan Peninsula. With socialism, there came a relatively stable political and economic life. However, after the collapse of socialism, war, blood, tears, and unstable politic and economic life came back to the Balkans.
Nowadays the Balkans has been living more stable days. We know that development is closely related to stable politic and economic structures. For this reason, the first and the most important stage are strengthening of the stabilization process. To strengthen the stabilization process, first of all, the European Union's full membership process should be accelerated for Balkan countries that are not members of the EU. Secondly, by considering the ethnic, religious and cultural structures of the region, bilateral goodwill (bona fides) agreements should be signed among countries. Thirdly, some countries in the region should play a part in this process as mediators. For example, Turkey invited the presidents of Bosnia & Herzegovina and Serbia to talk about the problems between the two countries last April. After that, all Balkan countries should be invited to international institutions. For example, Bosnia & Herzegovina was invited to NATO last April, 2010. The invitation of Bosnia & Herzegovina is necessary, but it is not enough by itself. For this reason, all Balkan countries that are not members of NATO should be invited. And by protecting cultural, ethnic and religion diversity, an interior peace law agreeable to different parts of society should be composed. EU trade policy should be accepted by all Balkan countries. Free trade should also be improved in the Balkans. Tariffs and other arrangements should be reciprocally dropped. Visa applications should be facilitated to improve trade among Balkan countries, especially for businessman and scientists. Bilateral trade agreements should be improved. Collective science, education and R&D agreements should be signed. A Balkan Commonwealth that includes all Balkan countries should be established in the near future. A substructure of information and communication technologies should be developed.
Manufacture and service sectors should be supported by governments. Productivity levels of industry should be accrued. To support industrial production, transfer of technology should be allowed. Barriers to foreign direct investment should be decreased. A tax system with progressive rates should be established to decreasing GINI Index and social benefits for poor populations should be improved. A banking system should be developed and its trustworthiness level should be boosted. Barriers to touristic travel should be diminished. Especially visa application should be facilitated. Countries that have insufficient capital for investment need foreign direct investment to accelerate economic development. For this, foreign direct investment for whole sectors should be allowed. Democratic reforms such as human rights, constitutional state, economic freedoms, and freedom of thought should be carried out, particularly in Turkey, Albania, and Bosnia & Herzegovina. A bigger part of budgets should go to education and productive investment.
When compared with developed countries, Balkan countries (excluding some full members of the EU such as Greece and Slovenia) have important problems in economic development. Many countries in this region have less level GDP figures. Also human development and democratic levels are not sufficient. Nowadays, the Balkan Peninsula has some opportunities related to the development process after the war and an unstable politic and economic life. These opportunities can be realized in the forthcoming periods. But this is depends on better orientation and management of economic, politic and social processes. Also, protecting and improving the stabilization process will be important in the next decades. It is a reality that war and unstable politic and economic conditions encourage backwardness, poverty and anti-democratic applications of governments. Conversely, peace, trade, and stable politic and economic life will cause better conditions for all nations in the Balkans.
